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Capital Markets Subcommittee to
Look at International Accounting
Standards

The House Financial Services Capital Markets Subcommittee, chaired by Rep. Richard
H. Baker (LA), will meet at 10 a.m. Thursday, June 7 in room 2128 Rayburn House
Office Building to consider efforts to establish internationally accepted accounting
standards.

"Without harmonization of accounting standards from country to country, investors face
uncertainty when evaluating investment opportunities and companies face costly
compliance when filing financial disclosures," said Baker. "We must be careful in
scrutinizing this process so that the playing field is made level across national borders
and the standards are effective and meaningful to the investing public."

Since global financial markets have become increasingly interdependent, differences in
accounting principles from country to country have lead to a lack of comparability,
clouded transparency and weakened reliability.

Accounting regulators are working to converge current practices in an effort to increase
financial stability, improve market efficiency, lower capital costs and promote greater
availability of funding.

"In an era of integrated financial markets -- where economic crises are not deterred by
national borders -- businesses, regulators and the markets must be able to compare apples
to apples," said Financial Services Committee Chairman Michael G. Oxley. "By
streamlining international accounting standards, we’re improving our chances of
detecting and preventing financial problems before they reach global proportions."

Witnesses scheduled to testify are:



Paul A. Volcker, Chairman, International Accounting Standards Trustees

Philip D. Ameen, Vice President and Controller, General Electric Co.,
representing the Financial Executives Institute

Robert K. Elliott, Partner, KPMG Peat Marwick LLP, representing the American
Institute of Certified Public Accountants
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